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Currency and Banking in Nigeria 


The first Annual Report of the Central Bank of 
Nigeria (for the period ended March 31, 1960) refers 
to the introduction of a fiduciary note issue in March 
1960, when the Central Bank took up £2 million of 
Nigerian Treasury bills to reimburse the sterling ex- 
penditure incurred by the Federal Government in re- 
spect of the introduction of the new Nigerian currency 
(see this News Survey, Vol. XII, p. 300). These bills 
are to be retired from the future net profits of the Bank 
The introduction of a fiduciary element into the cur- 
rency is to be limited, and it will only gradually ap- 
proach the permitted margins. However, it is expected 
to be further increased later this year as the public 
issue of Treasury bills takes effect and as additional 
Federal Government issues of stock are made. 

By the end of 1959, £45.5 million of Nigerian notes 
had been issued, and it is estimated that by the end 
of March 1960 all except £1.5 million of the old notes 
had been withdrawn from circulation. Since the pro- 
vision of sufficient strong-room accommodation pre- 
sented a major problem, the timing of the beginning 
of the new issue (on July 1, 1959) was determined by 
the fact that the amount of currency in circulation is 
normally at its lowest in the middle of the year. The 
issue of the new Nigerian coins has proceeded more 
slowly. The minting of the 1,066 million pieces that 
are required will not be completed until mid-1961 
Emphasis has been placed first on the issue of shilling 
coins, but considerable supplies of new pennies have 
also been put into circulation, the total amount of 
these two coins in circulation at the end of 1959 
being £9.1 million. The Report notes with satisfaction 
a marked increase in the proportion of notes to total 
circulation, from 59.1 per cent at the end of 1956 to 


67.1 per cent at the end of 1959. It is hoped that 


Fund Activities 

The total of Fund quotas at the end of May, pub- 
lished in the July issue of I/nternational Financial 
Statistics, amounted to $14,379,000,000. As part of 
the general move by member countries to enlarge the 
Fund’s resources through increases in quotas, upward 
adjustments were made in May in the quotas of Costa 
Rica and Tunisia; Costa Rica’s quota was increased 
from $5,000,000 to $5,500,000, and Tunisia’s from 


$12,000,000 to $14,100,000. Australia’s quota was 


the introduction of the 5s. note, more than 4 million 
of which were in circulation at the end of 1959, will 
help in this change of pattern. 

The Central Bank is maintaining close contact with 
the commercial banks through regular meetings of the 
Bankers’ Committee, which is representative of all 
the licensed banks. The regular examinations of com- 
mercial banks by the Banking Examiner, who is an 
official of the Federal Ministry of Finance, have al- 
ready begun, and the banks provide half-yearly re- 
turns of their loans and advances. The minimum 
amount of specified liquid assets which banks operating 
in Nigeria are required to hold was fixed in November 
1959 at 25 per cent of the banks’ gross demand and 
time liabilities. In order that they might have ample 
time to make any necessary adjustments in their affairs, 
a period of six months was allowed for compliance with 
this regulation. 


In connection with the flotation of government loans, 
the Central Bank has endeavored to introduce simul- 
taneously arrangements for the growth of a market 
in these securities (see this News Survey, Vol. XII, 
p. 380), a central register being maintained of the 
names of potential buyers and sellers submitted by the 
commercial banks. The Bank also suggests a price at 
which a deal might reasonably take place, and already 
£250,000 worth of the recently issued government 
stock has changed hands. Pending the formation of 
organized stock market arrangements, the Bank intends 
to publish periodically the prices at which stocks are 


changing hands 
Source: Central Bank of Nigeria, Annual Report and 
Statement of Accounts for the Period Ended 


3/st March, 1960, Lagos, Nigeria, 1960 


further increased, from $300,000,000 to $400,000,000 
(see this News Survey, Vol. XII, p. 331) 

Gross drawings from the Fund were $3,522,200,000 
as of May 31, 


$1,150,000,000 and undrawn portions of 


when drawings outstanding were 
stand-by 
arrangements amounted to $282,630,000. During the 
Argentina purchased DM 14,700,000 and 
f. 13,500,000; Bolivia, $250,000; Brazil, £3,214,285, 
DM 37,800,000, and NF 


$500.000 and DM 6.300.000: Iran, $12,500,000; and 


month, 


24,685,285: Iceland, 
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the Syrian Region of the 
$7,500,000. 

Repurchases were made by Bolivia ($250,000), 
France ($50,000,000), Indonesia ($9,000,000), and 
the United Kingdom ($14,000,000). 


United Arab Republic, 


* * 


In its Eleventh Annual Report on Exchange Re- 
strictions, published in June, the Fund stated that it 
was looking forward to the formal acceptance, in the 
near future, of Article VIII status by a number of mem- 
ber countries. The Report cited substantial progress 
during 1959 and the first four months of 1960 in 
reducing or eliminating exchange restrictions. The 
evolution toward freer, more orderly, and less dis- 
criminatory trade and payments has been strongly 
supported, the Report said, by a high level of economic 
activity, expanding international trade, and the general 
maintenance of monetary stability. A firmer basis has 
thus been established for a smoothly functioning inter- 
national monetary system. 

x * * 

Mr. A. W. McCasker, formerly Chief Finance Offi- 
cer, Banking, Trade, and Industry Branch, Department 
of Treasury, Canberra, was appointed, as of June 11, 
Alternate Executive Director of the Fund for Australia, 
the Union of South Africa, and Viet-Nam. He succeeds 
Mr. Brian E. Fleming. 


» = ~ 


Mr. Per Jacobsson, the Fund’s Managing Director, 
will attend discussions in Geneva of the Thirtieth 
Session of the UN Economic and Social Council from 
July 11 through July 15. In June, he attended the 
Annual General Meeting of the Bank for International 
Settlements. 

The Fund was represented by Mr. J. 
Mr. Aldo Guetta, and Mr. 
transfer of 


V. Mladek, 
Lamberto Dini at the 
sovereignty ceremonies on June 30 in 
Leopoldville, the capital of the former Belgian Congo. 


IBRD Loans 


Loan in Peru 


The World Bank on June 29 made a loan equivalent 
to US$24 million for the expansion of electric power 
supplies in the area of Lima, the capital of Peru. The 
loan will help to finance two separate but related proj- 
ects: the Marcapomacocha Scheme to divert waters 
from lakes and rivers on the eastern slopes of the Andes 
to the Santa Eulalia River Basin in the west to provide 
more water for hydroelectric power development; and 
the construction of a power plant at Huinco on the 
Santa Eulalia to be installed initially with 120,000 
kilowaits of capacity. The new power facilities will 
increase by 70 per cent the power available in Lima. 
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The loan was made to the Lima Light and Power 
Company (Empresas Eléctricas Asociadas), a privately 
owned corporation and sole distributor of power in the 
Lima area. The project for which the loan was made 
is part of a ten-year expansion program being carried 
out by Lima Light to increase the generating capacity 
of its system by 260,000 kilowatts. Work on the 
Marcapomacocha Scheme was started in 1958 and is 
about half finished; it is scheduled for completion by 
the end of 1962. The Huinco power plant should 
come into operation in the latter part of 1964. 


The total cost of the first stage of the Marcapoma- 
cocha Scheme and the Huinco hydroelectric develop- 
ment project is estimated at the equivalent of $54 
million. The Bank loan will cover most of the foreign 
exchange requirements; Lima Light will finance the 
remaining costs partly from earnings and partly from 
additional share capital and borrowings in private 
markets in Peru, Switzerland, and other European 
countries. 


The Bank loan is for a term of 25 years and bears 
interest of 6 per cent per annum including the | per 
cent commission which is allocated to the Bank’s 
Special Reserve. Amortization will begin in September 
1965. The loan is guaranteed by the Republic of Peru. 

Grace National Bank of New York is participating 
in the loan, without the World Bank’s guarantee, taking 
part of the first maturity falling due September 1965. 


The new loan raises to $76.5 million the total of 
the World Bank loans in Peru; they have been made 
for port development, highway maintenance, irrigation 
and agriculture, a cement plant, and an agricultural 
and industrial credit program. 


Loan in Honduras 


On June 29, the World Bank made a loan equivalent 
to $8.8 million for the development of electric power 
in Honduras. The loan was made to the Empresa Na- 
cional de Energia Eléctrica, an autonomous agency of 
the Government established in 1957 to develop and 
operate Honduras’ power generating and distribution 
facilities. The National Bank of Washington, D. C., 
and Grace National Bank of New York are participat- 
ing in the loan, without the World Bank’s guarantee, 
for a total amount of $103,000, representing the first 
maturity which falls due in May 1964. 


The loan will help finance a 27,000-kilowatt hydro- 
electric power plant and related transmission facilities. 
When the project is completed, Honduras will have for 
the first time a centralized power system, capable of 
being expanded economically to meet future needs. 
The project is scheduled for completion in late 1963 
at a total cost equivalent to $14,750,000. The Bank 
loan will cover most of the foreign exchange require- 
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ments. The remaining costs will be met by Empresa, 
partly from earnings and partly from other sources; 
Empresa has asked for a loan from the U.S. Develop- 
ment Loan Fund to help cover such costs. 

The Bank loan is for a term of 25 years and bears 
interest of 6 per cent per annum including the | per 
cent commission which is allocated to the Bank’s 
Special Reserve. Amortization will begin in May 1964. 
The loan is guaranteed by the Republic of Honduras. 

With the inclusion of the new loan, the Bank has 
made four loans, totaling $19,950,000, in Honduras 
for electric power development and for highway con- 
struction, improvement, and maintenance. 

Sources: International Bank for Reconstruction and 
Development, Press Releases, Washington, 
D.C., June 29, 1960. 


IFC Investment in India 

The International Finance Corporation (IFC) an- 
nounced on June 30 an investment of $1,365,000 in 
Assam Sillimanite, Ltd., an Indian company, to help 
finance a plant designed to produce 46,000 tons of 
refractory materials annually. India imported more 
than 120,000 tons of refractories in 1957. Production 
by the new plant will fill some of the basic needs of 
India’s growing industries for high-temperature furnace 
materials. All raw materials are available locally. It 
is estimated that in the first two years of full operation 
of the plant India’s net annual foreign exchange ex- 
penditure for refractory materials will decrease by an 
amount about equal to IFC’s dollar investment. 

The cost of construction of the new plant is esti- 
mated at $3,255,000. The construction will be financed 
in two stages. For the first stage, additional stock 
will be offered to the present stockholders and to the 
public. It is expected that the second stage will be 
financed out of retained earnings plus the sale of an 
additional issue of stock. 

The IFC investment of $1,365,000 will be in U.S. 
dollar notes bearing interest at 642 per cent, payable 
in dollars, and maturing between 1965 and 1974. In 
addition, IFC will participate in profits and receive an 
option on shares, which are quoted on the Calcutta 
Stock Exchange. 

Source: International Finance Corporation, Press Re- 
lease, Washington, D. C., June 30, 1960. 


Organization of GATT 

The CONTRACTING PARTIES to the General Agree- 
ment on Tariffs and Trade (GATT) have approved 
a proposal for the establishment of a Council, consist- 
ing of representatives of all contracting parties willing 
to accept the responsibilities of Council membership. 
The main functions of the Council will be to consider 
matters arising between GATT sessions which require 
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urgent attention and to supervise the work of com- 
mittees, working parties, and other subsidiary bodies of 
the GATT. In addition, the Council has had con- 
ferred upon it the specific functions previously dele- 
gated to the Intersessional Committee and the Com- 
mittee on Balance of Payments Restrictions. 

The Group which recommended the establishment 
of the Council drew attention to the fact that current 
problems of international trade require more careful 
and continuing attention than is possible in the ordi- 
nary sessions of the GATT. The tendency to form 
larger regional markets has increased the importance 
of the organization which has the responsibility to 
foster multilateral trade; and many structural problems 
have been revealed by the relaxation of import re- 
strictions, hitherto justified on balance of payments 
grounds, and by the studies of agricultural protec- 
tionism and of the trade of the less developed countries. 
For all these reasons, it is desirable that the GATT 
should be better equipped to deal with its increasing 
responsibilities and that machinery should be estab- 
lished to ensure that urgent matters will receive im- 
mediate attention. 

Source: GATT Press Release, Geneva, Switzerland, 
June 8, 1960. 


Development Loan Fund Agreements 

The U.S. Development Loan Fund (DLF) signed on 
May 31 an agreement covering a $2.6 million loan 
to the N.V. Indonesian Service Co., Ltd., of Djakarta, 
to help establish a plant to manufacture jeeps, truck 
components, and body parts under individual licensing 
agreements from Chrysler Corporation and Willys- 
Overland Export Corporation. The Chrysler and Willys 
companies will provide technical assistance in the in- 
stallation of equipment at the plant. Since 1952, In- 
donesian Service Co. has been assembling automobiles, 
trucks, buses, and jeeps from imported parts. The 
need for importing the parts will be eliminated when 
the new plant is in operation 

An agreement covering a DLF loan of $1.1 million 
to the privately owned Tec Pan Industrial Corporation 
of Seoul was signed on June 13. The proceeds of the 
loan will be used to assist in establishing a plant to 
manufacture building materials out of rice straw. This 
product, “Tec Pan,” was developed by the Tectum 
Corporation of Columbus, Ohio, which will act as 
consulting engineer to the Korean corporation while 
the new enterprise is being established. 

The signing of an agreement to lend $350,000 to 
lsodel-Sprecher, S.A., of Madrid was announced by 
the DLF on June 14. The funds will be used to pur- 
chase in the United States machine tools and other 
equipment for the expansion of the facilities of Isodel- 
Sprecher for making electric switchgear. This ex- 
pansion is expected to make possible an 80 per cent 
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increase in output over the next five years and thus 
to reduce, by an estimated $2 million per year, imports 
of switchgear 

The DLF announced on June 16 that an agreement 
had been signed to lend $2 million to the Taiwan 
Communications Administration, a government agency 
The loan is guaranteed by the Republic of China 
The proceeds will be used to assist in the installation 
of a microwave radio relay system. 


A DLF agreement covering a loan of $14.8 million 
to the publicly owned Yugoslav National Railways was 
announced on June 23. The loan will finance the pur- 
chase of U.S.-made diesel locomotives and the pro- 
curement of related tools, training aids, spare parts, 


and services 


The signing of a DLF agreement to lend $2.5 million 
to the Empresa Nacional de Luz y Fuerza (ENLF), 
a government-owned corporation in Nicaragua, was 
announced on June 30. It will be used to help defray 
the local costs of constructing a hydroelectric power 
project; therefore, the proceeds will be spent entirely 
The International Bank for Reconstruc- 

+9 


tion and Development on June 22 granted a loan to 
help defray 


in Nicaragua 


the foreign exchange requirements for 
the project (see this News Survey, Vol. XII, p. 398) 
To the extent that the DLF will be required to pur- 
chase cérdobas from the National Bank of Nicaragua, 
the dollars will be set aside in a special account and 
used to finance an equivalent amount of imports of 
capital goods from the United States. This is the 
second DLF loan to Nicaragua. In 1959, a $600,000 
loan was extended to assist in modernizing the water 
and sewage system in Matagalpa 


The DLF announced on June 30 the simultaneous 


signing of six agreements covering loans totaling 


A loan of $13.1 
million will enable private manufacturing firms in India 


$79.2 million for enterprises in India 


to procure U.S.-made parts to be assembled into jeeps 
and trucks in India. The firms will receive licenses 
from the Government enabling them to import the 
components and to pay the U.S. suppliers with the 
dollars provided by the DLF. The development of road 
transportation is considered essential to the Indian 
Government’s plans to develop transportation facili- 
ties, for the railways will not be able to meet all the 
transport demands arising from industrial and agricul- 
tural expansion. Improved road transportation is 
especially important for the expansion of farm produc- 
tion and marketing. A loan of $3.9 million to the 
privately owned Ahmedabad Electricity Co., Ltd., will 
cover the foreign exchange costs of adding 30,000 
kilowatts of generating capacity to its system in the 
State of 


Bombay. To 


assist the Barauni thermal 


power project a loan of $3.8 million was granted. This 


INTERNATIONAI 
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project will add 30,000 kilowatts of generating capacity 
to a power plant in Barauni, near the Ganges River 
some 250 miles northwest of Calcutta. The plant is 
owned and managed by the Bihar State Electric Board. 
A loan of $8.4 million will assist in financing the 
Sharayathi hydroelectric power project, already under 
construction by the State of Mysore. A $20 million 
loan will finance the addition of 120,000 kilowatts to 
the generating capacity of a thermal power plant at 
Durgapur, on the edge of the Raniganj coalfields about 
80 miles northwest of Calcutta. The plant will be 
owned and managed by the State of West Bengal and 
will serve one of India’s most highly industrialized 
areas. The Chandrapura thermal power project, for 
which a $30 million loan was granted, will provide 
a 250,000-kilowatt thermal power plant in the Damodar 
Valley. The need for power generation capacity in 
the Damodar Valley 
309,000 kilowatts in 
kilowatts by 1965 


is expected to increase from 
1960 to more than a million 
The Chandrapura plant is one of 
a series of facilities planned to mect this need 


Sources: Development Loan Fund, Press Releases, 
Washington, D. C., May 31 and June 13, 14, 


16, 23, and 30, 1960. 


Europe 


U.K. Reserves 

The United Kingdom’s holdings of gold and con- 
vertible currencies rose by £12 million in June, com- 
pared with increases of £10 million in May and £18 
million in April. At the end of June, the reserves 
amounted to £1,033 million. The United Kingdom 
made three special payments during the month: £5 mil- 
lion to the International Monetary Fund, £2 million to 
the European Payments Union, and £2 million of half- 
yearly interest on outstanding loans from the United 
States. With allowance for these payments, the gain 
on transactions during June was £21 million, compared 
with a corresponding figure of £15 million in May. The 
June 1960 figure was about the same as in June 1959 


Source: The Financial Times, London, England, 


July 5, 1960 


U.K. Credit Policy 

Mr. Heathcoat Amory, the U.K. Chancellor of the 
Exchequer, said on June 25 that the public would 
have to get used to fairly frequent changes in the bank 
rate and credit restrictions to avoid the slumps and 
booms of prewar days. The purpose of the recent 
change in the bank rate was not to stifle expansion, but 
to ensure that it proceeds at an even and not excessive 
rate. British exports have not been rising as fast as the 
exports of some competitors, and internal spending has 
been rising rather faster than is likely to be met by 
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increased production, so that a strong home demand 
might interfere with the availability of goods for export 


Source: The Times, London, England, June 27, 1960. 


U.K. Balance of Payments 

Provisional estimates of the U.K. balance of pay- 
ments for the first quarter of 1960 show an identified 
surplus on current account of £46 million, compared 
with a surplus of £19 million in the first three months 
of 1959. On trade account, there was a surplus of 
£3 million, in contrast to a deficit of £17 million in the 
first quarter of last year. Payments for imports, 
£973 million, were £108 million greater than in the 
first quarter of 1959, but receipts from exports and 
re-exports rose even more, by £128 million, to 
The identified surplus on current non- 
government invisibles increased by 


£976 million. 
£26 million, to 
£114 million, and over-all net income on invisibles 
increased by £7 million, to £43 million, despite a rise 
by £19 million, to £71 million, in government net 
expenditure on invisibles. 

Government and official lending abroad amounted 
to £16 million, net, in the first three months of 1960, 
compared with £19 million a year earlier. It is too 
early to estimate the other long-term capital movements 
for the first quarter of 1960, but the residual figure for 
this item and the balancing item (excluding monetary 
movements) was minus £8 million for the quarter, 
compared with plus £54 million in January-March 1959. 

The change in the United Kingdom's external mone- 
tary position was favorable to the extent of £22 million 
in January-March 1960, compared with an improve- 
ment of £54 million in the first quarter of 1959. Gold 
and convertible currency reserves rose by £16 million, 
against an increase of £25 million in January-March 
1959. Overseas sterling holdings fell by £32 million, 
but this was partly offset by an adverse shift of £26 mil- 
lion in other monetary movements. The change in 
overseas sterling holdings was due to a fall of £17 mil- 


lion in the holdings of nonterritorial organizations 
(£15 million of which reflected repurchases from the 
IMF), a rise of £19 million in those of non-sterling 
countries, and a fall of £34 million in holdings of the 
countries of the rest of the sterling area. 


Source: U.K. Treasury, Press Release, London, Eng- 


land, June 29, 1960 


Interest Rate on U.K. Tax Certificates 

In a further move following the increase of the bank 
rate in the United Kingdom, the U.K. Treasury has 
increased the interest paid on tax reserve certificates 
As from June 29, these certificates will carry interest 
of 3% per cent; the previous rate was 2% per cent. 
Source: The Financial Times, London, England, 

June 29, 1960 


1960 


Interest Rates in Northern Ireland 

The ordinary overdraft rate in Northern Ireland was 
raised by % per cent, to 7% per cent, as of July 1. 
At the same time, the deposit rate for amounts under 
£25,000 was raised from 22 per cent to 3 per cent, 
and that for amounts over £25,000 from 3 per cent to 
4 per cent. 
Source: The Financial Times, London, England, 
June 30, 1960 


French Import Liberalization 

With the publication of a new list of products hence- 
forth subject to import restrictions, the French Govern- 
ment on June 26 raised to 92.3 (base year 1957) the 
liberalization percentage for imports from OEEC coun- 
tries and to 92.1 (base year 1953) the percentage for 
imports from the United States and Canada. The last 
liberalization measures, effective April 5, 1960, in- 
creased the percentages to 90.4 and 88.2, respectively 
(see this News Survey, Vol. XII, p. 344). 

Among the products for which import restrictions 
have been dropped by this latest measure are carbon 
black, calcium phosphate, machinery for paper fac- 
tories, certain other machine tools, certain types of 
electrical and electronic equipment, and certain finished 
consumption goods. Further extensions of the liberali- 
zation list are expected to be made quarterly, so as to 


eliminate all quantitative import restrictions by the end 
of 1961 


Source: Le Monde, Paris, France, June 28, 1960. 


U.K. Aid for Republic of Cyprus 

An official announcement issued in Nicosia states 
that full agreement has been reached between the 
United Kingdom and the Greek Cypriote and Turkish 
Cypriote leaders on all outstanding matters. These 
include U.K. financial assistance to the new Republic, 
to an amount of £12 million in five years, and an addi- 
tional £2.34 million for particular purposes. Of the 
total of £14.34 million, a disproportionately high 
amount will be paid during the first year, to help the 
new Republic in its initial problems. 


source: The Times, London, England, July 2,. 1960 


Middle East 
Israel's State Budget 


rhe Parliament of Israel approved on June 29 the 
state budget for the 1960-61, totaling 


[£1,689 million. (Although the new fiscal year began 
on April 1, 


fiscal year 


Parliament passed a three-month interim 
budget in March when it became obvious that the 
budget debate would not be completed before April 1.) 
The budget approved on June 29 includes additional 
expenditures of 1£110 million requested by the Govern- 
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ment by an amendment to the original budget law. 
Chis amendment, submitted to Parliament on June 20, 
provided for an increase in expenditures for defense 
(by [£34 million), industrial development (1£30 mil- 
lion), immigrant housing (1£12 million), drought relief 
(1£20 million), subsidies (1£16 million), and the 
national water scheme (1£6 million). The Finance 
Minister stated that these additional expenditures could 
not have been foreseen when the budget was originally 
presented, but that, on the other hand, the Government 
would save I£10 million through economies and the 
deferment of other budget items and I£10 million by 
canceling the budget item of that amount for govern- 
ment working capital. 

The additional expenditures will be financed by 
internal changes in the original budget and by borrow- 
ing. For this purpose, the Finance Minister submitted 
to Parliament on June 25 the Short-Term Loan Bill and 
the Development Loan Bill, both of which are already 
taken into account in the budget. The Short-Term 
Loan Bill authorizes the Government to issue up to 
[£30 million in short-term treasury bills. The rate 
of interest is not set forth in the bill but is left to the 
Minister’s discretion; it is believed that it will be 
between 8 and 9 per cent. 

The Development Loan Bill provides for a bond 
issue of up to [£40 million. Here, too, the Minister is 
authorized to fix the terms, except that the bill stipu- 
lates that interest may not exceed 6 per cent. Among 
other things, the Minister may decide that the bonds 
shall be sold only abroad against foreign currency. 

The loans proposed by these two bills are voluntary. 
The Finance Minister also proposed to raise [£15 mil- 
lion by a compulsory loan, in the form of advance 
payments of the property (Arnona) tax; but he de- 
clared that he is prepared to postpone this loan until a 
study by the Treasury on the possibility of further 
budget cuts is completed. 

Sources: The Jerusalem Post, Jerusalem, 
June 20, 21, 26, and 30, 1960. 


Israel, 


Far East 


Interest Rates in Malaya 

The Governor of the Central Bank of Malaya has 
announced an increase, from 5 per cent to 6 per cent, 
effective July 1, in the interest rate on loans of Malayan 
banks. The maximum payable interest on bank deposits 
will be raised to 4 per cent. Although no official an- 
nouncement has been made, an increase in the rates 
of Singapore banks is expected. 
Source: The Journal of Commerce, New York, N.Y., 

June 30, 1960. 


Removal of Malayan Restrictions on Imports 
The Government of the Federation of Malaya has 
announced the removal of the last restrictions that 
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remained on imports from the dollar area, OEEC coun- 
tries, and Czechoslovakia, i.e., restrictions on motor 
vehicles, radio sets, and watches. Thus, with the excep- 
tion of a few items, the import of which is controlled 
for health or security reasons, all goods from these 
countries may be imported freely. The Government 
stated that this decision was made possible by the 
improvement in the Federation's balance of payments. 
Czechoslovak goods have been entering Malaya for 
some time without restriction; the present action now 
gives this formal approval. 
Sources: The Financial Times, London, England, 
June 23, 1960; The Journal of Commerce, 
New York, N.Y., June 24, 1960. 


Financial Stabilization Program in Korea 

Korea’s Combined Economic Board agreed on 
June 24 that under the financial stabilization program 
the money supply would be permitted to increase from 
an estimated hw 215.9 billion at the beginning of 
July to hw 220.5 billion at the end of September; this 
figure is well below the ceiling of hw 230 billion set 
for the entire year (see this News Survey, Vol. XU, 
p. 267). 

Factors accounting for an increase of hw 24.1 billion 
in the money supply in the July-September quarter are 
estimated as follows: a deficit on account of all govern- 
ment transactions, excluding the counterpart fund 
account (hw 11 billion), a net monetary expansion 
from operations of all commercial banks, the Agricul- 
tural Banks, and the Korean Reconstruction Bank 
(hw 9.4 billion), and a monetary expansion by the 
foreign sector (hw 3.7 billion). These expansionary 
factors will be offset in part by a net accumulation of 
hw 19.7 billion of counterpart funds. 

Source: The Korean Republic, Seoul, Korea, June 25, 
1960. 


Korean Rice Agreement with Japan 

The Republic of Korea and Japan concluded on 
June 24 an agreement concerning the export of 30,000 
tons of Korean rice to Japan—22,500 tons of polished 
rice and 7,500 tons of unpolished rice. The price for 
polished rice was set at $148 per ton f.o.b. Korea and 
that for unpolished rice at $137.5 per ton f.o.b. Korea. 
Settlement is to be made in cash, and Korea is to import 
an equivalent value of goods from Japan, even though 
Korea had a debit balance of $43.6 million at the end 
of April, under its bilateral agreement with Japan. 

The shipment dates specified in the agreement are 
as follows: 5,000 tons of polished rice in September, 
17,500 tons of polished rice between October and 
November, and 7,500 tons of unpolished rice between 
November and December. 
Source: The Korean Republic, Seoul, Korea, June 25, 

1960. 
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United States and Canada 
U.S. Participation in the IDA 


President Eisenhower has signed legislation author- 
izing U.S. participation in the International Develop- 
ment Association (IDA). The U.S. total subscription 
in the Association is $320 million, which will be paid 
in five equal installments. According to its Articles of 
Agreement, the Association will enter into force when 
governments whose subscriptions aggregate at least 
65 per cent of total initial subscriptions of $1 billion 
have accepted membership. The earliest date on which 
the IDA may come into being is September 15, 1960 
(see this News Survey, Vol. XII, p. 245). 

Source: The Journal of Commerce, New York, N.Y.., 
July 1, 1960. 


Labor Income and Industrial Employment in Canada 

Salaries and wages and supplementary labor income 
of Canada’s paid workers amounted to an estimated 
$1,487 million in April, about 1% per cent higher 
than in March and 4.2 per cent more than in April 
1959. For the four-month period January-April 1960, 
labor income was almost 5 per cent above that a year 
earlier, with all regions participating in the increase. 

The rise in income reflected increases in both employ- 
ment and average earnings. The industrial employ- 
ment index in April was 114.8 per cent of the 1949 
average, compared with 114.2 per cent in March of 
this year and 115.7 per cent in April 1959. (The index 
is a composite of employment in manufacturing, for- 
estry, mining, construction, and services.) Unfavorable 
weather conditions and the late date of Easter limited 
seasonal employment increases in some areas, and 
major layoffs in coal mining also tended to keep em- 
ployment down. Average weekly wages and salaries 
in April were $75.98, 61 cents more than in March 
and $2.72 higher than in April of last year. 
Source: Dominion Bureau of Statistics, Daily Bulletin, 

Ottawa, Canada, June 27, 1960. 


Latin America 


Domestic Production in Venezuela 

Statistics released by the Venezuelan Ministry of 
Development indicate that there was a_ substantial 
expansion in Venezuela’s production of processed foods 
and consumer goods in 1959. The principal increases 
from 1958 to 1959 were as follows: cleaned rice, 29 
per cent; wheat flour, 25 per cent; refined sugar, 12 per 
cent; meat, 7 per cent; cigarettes, 27 per cent; matches, 
19 per cent; chewing gum, 17 per cent; beer, 14 per 
cent; soft drinks, 12 per cent; candy and chocolates, 
11 per cent. 
Source: El Universal, Caracas, Venezuela, June 

1960. 


Measures Affecting Chilean Imports 

By decree-law published in April 1960, the Foreign 
Exchange Commission of Chile was incorporated into 
the Central Bank. The functions of the Commission 
are now being carried out by the Foreign Trade Depart- 
ment of the Bank, which has issued circulars that 
include decisions of the Executive Committee of the 
Central Bank relating to requirements that affect 
imports. 

Circular No. | states that spare parts and accessories 
for mining, manufacturing, and agriculture, and spare 
parts for motorized vehicles, may be imported on con- 
signment. Circular No. 6 states that surcharge de- 
posits before shipment will no longer be necessary; 
however, it will still be necessary to register the imports 
before shipment. Payment of the surcharge will be 
made when the goods are Cléared through customis. 
Circular No. 7 permits importers to obtain exchange 
cover for imports on arrival of the shipping documents. 
Previously, cover could not be obtained earlier than 
15 days after the date of the shipment for merchandise 
from the Western Hemisphere or 30 days for imports 
from other countries. 

Source: Bank of London & South America Limited, 


Fortnightly Review, London, England, May 21, 
1960. 


Export-Import Bank Loan fe Argentine Firm 

Announcement was made on June 29 that the Export- 
Import Bank of Washington had approved a loan of 
$1 million to Industrias Kaiser Argentina, S.A. (IKA) 
of Buenos Aires, an affiliate of Willys Motors, Inc., of 
Toledo, Ohio. The loan is repayable over a period 
of five years. It was extended under a $100 million 
line of credit authorized in 1958 for power and indus- 
trial development in Argentina. 

The proceeds of the loan will be used to purchase 
U.S. machine tools to help expand IKA’s automobile 
manufacturing plant in Cordoba. The expansion pro- 
gram, whose total cost is estimated at more than $11 
million, is aimed at increasing automobile production 
from 38,000 to 60,000 per year. 

Source: The Export-Import Bank of Washington, Press 
Release, Washington, D.C., June 29, 1960. 


Other Countries 


Australian Government Expenditure 

By refusing to agree to any special grants to the 
Governments of the Australian States to supplement 
normal taxation reimbursements in the fiscal year 
1960-61, the Australian Federal Government has shown 
a determination to hold down governmental spending. 
Under the formula for variations in reimbursements 
according to population increases and other factors, 
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the States’ receipts will rise by £A 23 million, to 
fA 268 million; the Federal Government rejected 
claims for additional grants to cover the cost of in- 
creased wages. The Federal Treasurer expressed the 
view that loan allocations for 1960-61 should enable 
the States to maintain public works at about the same 
level as in 1959-60 and thus avoid placing an addi- 
tional strain on resources. He added that an increased 
allocation would make more difficult the Federal Gov- 
ernment’s task of avoiding deficit finance in 1960-61 
(see this News Survey, Vol. XII, p. 275). 

Source: The Financial Times, London, England, 

June 28, 1960 


U.K. Import Duties on Australian Products 

Australia has waived guaranteed preferences on nine 
products under a trade agreement with the United 
Kingdom. The decision was made at the request of 
the United Kingdom as a result of its joining the 
European Free Trade Association (EFTA). The nine 
products are leather, lead, zinc, asbestos, wattle bark, 
eucalyptus oil, canned pork, luncheon meat, and coco- 
nut oil of a type not produced in Papua and New 
Guinea. According to a statement of the Australian 
Trade Minister, Australia’s preferred status in the U.K 
market in respect of dairy products, fresh and canned 
fruits, flour, etc., is not affected by the EFTA arrange- 
ments. The guaranteed preferences now waived for the 
nine products mentioned above would continue to be 
effective against non-EFTA countries. The seven mem- 
ber countries of the EFTA are not significant producers 
of any of the nine products concerned, except leather 
Source: The Financial Times, London, England, July 4, 
1960 


South African-Rhodesian Trade Agreement 

A new trade agreement between the Union of South 
Africa and the Federation of Rhodesia and Nyasaland, 
effective from July 1, 


1960, provides for a number of 
reciprocal preferences; it is, however, not as extensive 
as the preceding agreement, which expired on June 30, 
1960 

Under the new agreement, South Africa will admit 
2 million pounds of tobacco duty free and will reduce 
A number of Rho- 
desian manufactured goods—certain textiles, radios, 


the rate on Rhodesian cigarettes 
and canvas footwear—will also be admitted duty free 
or at preferential rates. There will be reciprocal admis- 
sion, duty free, of agricultural and related products 
All other South African goods will be subject in the 
Federation to the rates generally applying to goods 
originating in self-governing Commonwealth countries 
other than the United Kingdom 

Source: The Financial Times, London, England, July 1, 
1960 
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Withdrawal of Somaliland from Sterling Area 


The former British Somaliland Protectorate left the 
sterling area on June 26, 1960 prior to joining the 
former Italian Somaliland as a single territory on 
July 1. 

Source: The Financial Times, London, England, 
June 28, 1960. 


Economic Position of Somali Republic 


In a press interview, the Minister for Industry and 
lrade of Somalia stated that the new Somali Republic, 
which was founded on July 1, 1960 by the merger of 
Italian Somalia and British Somaliland, will have a 
budget deficit of about $5 million and that outside 
assistance will be needed to meet it. Italy has under- 
taken to provide $3 million a year, of which $1.5 mil- 
lion will be required for the salaries of some 250 Italian 
About $0.2 million will be 
Italy for Somali 


technicians and experts. 
students and 
$0.3 million will be a grant toward the budget deficit. 
Both the United Kingdom and the United States have 
In addi- 
tion, the Somalis want the Italian Government to pur- 


for scholarships in 


also undertaken to assist the new Republic. 


chase 100,000 tons of bananas per annum, an amount 
which they believe could easily be produced in Somalia. 
Somalia’s banana output at present amounts to 60,000 
tons per year, practically all of which is purchased by 
the Italian Banana Monopoly. Exports of bananas 


account for about 70 per cent of Somalia’s total exports. 


The Minister also stated that Somalia hopes to 
attract foreign investment. By law, all foreign invest- 
ments will be exempt from income tax for ten years, 
With the help of 


foreign investment, it is hoped to expand the meat- 


and other facilities will be granted. 


canning industry 


Source: The Financial Times, London, England, 
June 30, 1960 
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